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SUB J : ZULIA INDUSTRIALIZATION PROJECT 
REF: CARACAS A-122 OF JUNE 18, 1975 

1 . SUMMARY: PRESIDENT OF CORPOZULIA ANNOUNCES DETAILS OF 
PROJECTED ZULIA INDUSTRIALIZATION PROGRAM-INCLUDING COAL 
PLANT AND STEEL PLANT-FOLLOWING ENDORSEMENT OF PROGRAM IN 
DECREAS 1376 AND 1377 OF JANUARY 2, 1976. PROGRAM WILL REQUIRE 
OVER 7 BILLION DOLLAR INVESTMENT. ZULIA REGION EXPECTED TO 
PRODUCE 5 MILLION TONS COAL ANNUALLY BY 1984 AND 5 MILLION 
TONS STEEL BY 1986. 

2. AS PART OF JANUARY 1 NATIONALIZATION PROGRAM, DECREES 
1376 AND 1377 (PUBLISHED GACETA OFICIAL OF JANUARY 2, 1976) 

WERE ISSUED AUTHORIZING CORPOZULIA TO COORDINATE AND EXECUTE 
PROGRAM FOR DEVELOPMENT OF COAL AND STEEL PROJECTS IN ZULIA. 

NO DETAILS OF EITHER PROJECT WERE GIVEN IN DECREES. 

3. IN INTERVIEW IN EL UNIVERSAL, JANUARY 8, 1976, DR. FERNANDO 
CHUMACEIRO, PRESIDENT OF CORPOZULIA, STATED THAT THE PROGRAMS 
WOULD REQUIRE AN INVESTMENT OF 29.6 BILLION BOLIVARS OVER 10- YEAR 
PERIOD. 

4. DR. CHUMACEIRO PREDICTED THAT COMPLETED COAL PORJECT 
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TO BE USED IN 600 MV THERMOELECTRIC PALNT TO SUPPLY ELECTRICITY 
TO ZULIA STEEL PLANT, AS WELL AS TO MARACAIBO AND EASTERN 
VENEZUELA. REMAINING 3.8 MILLION TONS WILL BE USED IN STEEL 
MAKING PROCESS AS COKE. HE GAVE TIMETABLE AS 
FOLLOWS: 

1. STIP MINING METHOD 

(A) ONE-HALF MILLION TONS OF COAL IN 1979 

(B) 2.5 MILLION TONS BY 1981 AND IN SUBSEQUENT YEARS 

2. BY UNDERGROUND MINING 

(A) 150,000 TONS IN 1980 

(B) 2.5 MILLION TONS BY 1984 

5. HE STATED COAL PROGRAM WOULD REQUIRE INVESTMENT OF 2.777, 
000,000 BOLIVARS, NOT INCLUDING THERMOELECTRIC PLANT, AND DIRECTLY 
EMPLOY 5,600 PEOPLE. 

6. HE PREDICTED THAT THE ZULIA STEEL PLANT WOULD BEGIN PRODUC- 
TION IN 1982, WITH INSTALLED CAPACITY OF 1 ,500,000 TONS OF 
PRODUCT. BY 1986 PRODUCTION SHOULD REACH 5 MILLION TONS. 

PLANT WILL EMPLOY 16,000 PERSONS. 

COMMENT: ZULIA DEVELOPMENT PROGRAM IS NOW IN TAKEOFF STAGE. 
POST EXPECTS FORMAL GOV APPROVED PROGRAM, AS WAS ISSUED FOR 
SIDOR EXPANSION, TO BE ISSUED FOLLOWING STUDY OF PROGRAM BY 
TEAM OF TECHNICIANS FROM SIDOR. SOURCE NOW AT SIDOR EXPECTS 
TO BEGIN WORKING ON ZULIA PROJECT IN FEBRUARY. 7 BILLION DOLLAR 
PLUS INVESTMENT FIGURE GIVEN BY DR. CHUMACEIRO FOR TOTAL 
PROJECT ROUGHLY DOUBLES 3.5 BILLION DOLLAR FIGURE GIVEN 
EARLIER FOR STEEL PLANT ALONE (REFAIR). 

NO FUNDING HAS YET BEEN AUTHORIZED BY CONGRESS FOR THIS PROJECT. 
SHLAUDEMAN 


UNCLASSIFIED 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: STEEL, CONSTRUCTION, INDUSTRIAL PLANTS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 14 JAN 1976 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976CARACA00477 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D76001 5-0948 
From: CARACAS 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t1 97601 59/aaaacalv.tel 

Line Count: 93 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION ARA 
Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: 75 CARACAS A-122 
Review Action: RELEASED, APPROVED 
Review Authority: mendozsm 
Review Comment: n/a 
Review Content Flags: 

Review Date: 21 JUL 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <21 JUL 2004 by castelsl>; APPROVED <24 AUG 2004 by mendozsm> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: ZULIA INDUSTRIALIZATION PROJECT 
TAGS: EGEN, EIND, VE 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



